Transcript

FTSE Russell’s CEO, Mark Makepeace,
looks back 25 years to the FTSE 250’s
launch and at the future of indexation.
What are your memories from the launch of the FTSE 250?
I can't believe it's been 25 years since we first created the FTSE 250. Now of course when we launched it, it had
a longer name. It was called the FTSE Mid-250, and what we were trying to do was identify whether or not a midcap existed in the UK. And we had some doubts as some people tried to convince us that there was only a large
and a small cap effect in the UK. But the very first year we launched the FTSE 250, mid-cap stocks outperformed.
Maybe, possibly, they're linked.
But when we launched the FTSE 250, what we were really trying to do was to extend the All-Share. Investors
were telling us that there were just large and small cap. And the FTSE 100 had established itself as the measure
of large cap. So we started from that base, and we wanted to extend the coverage of the All- Share, so we moved
the All-Share around 100 or so stocks, and we then had to define what was mid-cap. And we quickly got down to
defining mid-cap as somewhere between 200 to 250 stocks.
Now I don't think many people know this or remember this, but it actually went to a vote, a vote in our advisory
committee. All the big users were there, and it was Legal and General's vote that tipped it from being 200 [stocks]
to 250 stocks. So if you think the FTSE 250 is slightly too big in number, you should blame Legal and General.

In what ways has the industry changed since then?
This industry has just changed beyond all belief. When we launched the FTSE 250 25 years ago, none of us
would have expected the industry to be this large. None of us foresaw just the increase year after year of passive
investment, and none of us foresaw the financial crisis, and the impact that would have on fee compression. All of
these things [has] just meant that indexation today has just boomed, and I think it's going to continue to increase
in the coming years. There doesn't appear to be anything stopping it.
I still get excited by indexation and our industry, and it's because it's one of those industries where I think it really
benefits investors. You know, we're reducing the cost of investment. We're increasing transparency. But also with
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indexation today and things like smart beta, we're giving people new ideas and new options, and that's
tremendous fun. You know, creating new indexes, talking about indexation is quite fun. [I] love it, and still I get out
of bed early to make sure I get a full day in the office.

Was the FTSE 250 of today something you dared to imagine in 1992?
Well, FTSE's been a tremendous success, but people forget FTSE as a company was a startup. So back at the
tail end of 1995, FTSE had just nine staff. So FTSE was a startup, and it was tremendous fun, but it was also a
huge risk. I mean, none of us foresaw that FTSE would as a company grow to be as big as it is today. So when I
think about young people and what advice to give them, my advice is always the same: do something you enjoy
doing. None of us can foresee the future. Do something you enjoy doing. Do something you want to do every day,
because if you enjoy it, you'll do it well. And that's always been my secret to success is doing something you'll
enjoy doing.
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For more information about our indexes, please visit ftserussell.com.
© 2017 London Stock Exchange Group companies.
London Stock Exchange Group companies includes FTSE International Limited (“FTSE”), Frank Russell Company (“Russell”), MTS Next
Limited (“MTS”), and FTSE TMX Global Debt Capital Markets Inc (“FTSE TMX”). All rights reserved.
“FTSE®”, “Russell®”, “MTS®”, “FTSE TMX®” and “FTSE Russell” and other service marks and trademarks related to the FTSE or Russell
indexes are trademarks of the London Stock Exchange Group companies and are used by FTSE, MTS, FTSE TMX and Russell under licence.
All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is accurate,
but no responsibility or liability can be accepted by the London Stock Exchange Group companies nor its licensors for any errors or for any
loss from use of this publication.
Neither the London Stock Exchange Group companies nor any of their licensors make any claim, prediction, warranty or representation
whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell Indexes or the fitness or suitability
of the Indexes for any particular purpose to which they might be put.
The London Stock Exchange Group companies do not provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. The London Stock Exchange Group companies make no representation regarding the advisability of investing
in any asset. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in
directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in this
publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional.
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical,
photocopying, recording or otherwise, without prior written permission of the London Stock Exchange Group companies. Distribution of the
London Stock Exchange Group companies’ index values and the use of their indexes to create financial products require a licence with FTSE,
FTSE TMX, MTS and/or Russell and/or its licensors.
The Industry Classification Benchmark (“ICB”) is owned by FTSE. FTSE does not accept any liability to any person for any loss or damage
arising out of any error or omission in the ICB.
Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown may not
represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance
presented prior to the index inception date is back-tested performance. Back-tested performance is not actual performance, but is
hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was officially launched.
However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations of an
index may change from month to month based on revisions to the underlying economic data used in the calculation of the index.
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